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SUB J : POSSIBLE EX-IM FINANCING FOR RNAC PURCHASE 

1 . THE LATEST DEVELOPMENT IN ROYAL NEPAL AIRLINES (RNAC) 

LABORIOUS TO THINK TOWARD ACQUIRING A SECOND JET IS A 
DECISION TO THINK SMALLER THAN A BOEING 707. AMONG THE 
RAMIFICATIONS OF THIS DECISION IS THE FACT THAT THE LOWER 
PRICE TAG MAKES IT LIKELY THATTHEY WILL PURCHASE OUTRIGHT 
RATHER THAN LEASE. THEY HAVE RECENTLY BEEN SHOPPING IN THE 
U.S. FOR A SECOND-HAND BOEING727. EMBASSY HAS HAD BRIEF, 

INFORMAL DISCUSSIONS WITH RNAC MANAGEMENT ABOUT THE POSSIBILITY 
OF EX-IM BANK'S FINANCING FOR SUCH A PURCHASE. SECRETARY 
OF THE MINISTRY OF WORKS AND TRANSPORT AND CHARMAN OF RNAC 
NARY AN PRASAD ARYAL HAS JUST INFORMED EMBOFF THAT HE WILL 
BE LEAVING KATHMANDU DECEMBER 4. ARRIVING IN WASHINGTON 
ON-ABOUT WEDNESDAY, FEBRUARY 9, AND WOULD LIKE TO CALL AT 
EX-IM TO EXPLOREPOSSIBILITIES. IN REPLY TO HIS REQUEST FOR 
AN INDIVIDUAL TO CONTACT. EMBASSY HAS SUGGESTED THAT HE CALL 
STATE NEPAL DESK OFFICER DAVE TELLEEN FOR REFERENCE TO THE 
APPROPRIATE INDIVIDUAL AT THE BANK. 
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2. EMBASSY URGES MAXIMUM CONSIDERATION POSSIBLE TO ARYAL. 

RNAC SEEMS DESTINED TO CONTINUE TO EXPAND AS TOURISM GROWS 

AND THEY OPN ADDITIONAL ROUTES. (FLIGHTS TO COLOMBO WITH 

THE EXISTING 727 ARE TO BEGIN IN MID-MARCH AND THE SECOND 

JET WILL INAUGURATE CHARTER SERVICE TO HONKG KONG, PROSPECTIVELY 

BY THIS OCTOBER.) FACILITATING THIS CURRENT PROCUREMENT 
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WOULD BE AN IMPORTANT STEP IN CONSLOIDATING THEIR COMMITMENT 
TO U.S. MADE AIRCRAFT. RNAC IS IN BASICALLY SOUND FINANCIAL 
CONDITION. DESPITE THE FACT THAT THEIR DOMESTIC ROUTES ARE 
OPERATED AT OR BELOW ACTUAL COST, THEY EXPECT TO MAKE A 
PROFIT THIS YEAR OF AROUND 10 MILLION ($800,000) DUE 
TO INTERNATIOANL OPERATIONS WITH THEIR 727. 

EAVES 
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